ABSTRACT
I. INTRODUCTION
A stock market or equity market is the aggregation of buyers and sellers (a loose network of economic transactions, not a physical facility or discrete entity) of stocks (shares); these are securities listed on a stock exchange as well as those only traded privately. Stock market is one of the major economic retlectors. Indian economy is currently emerging as a global super power. Due to low labour cost and skillful manpower, sectors like textile, garments, manufacturing, banking and insurance have made a significant contribution to foster the growth potentials of the economy. There are several factors which are directly or indirectly related to stock prices. Here while observing stock market behavior we have taken into consideration Bombay Stock Exchange sensitive index (BSE SENSEX) in our database. Due to the asymmetric information community, most of the people who are involved in share Market are not aware of the information for Trading. This paper tries to examine the impact of LokSabha polls-2014 on Bombay Stock Exchange (BSE) and its index Sensex.
Indian General Elections
The Lok Sabha or House of the People is the lower house of the Parliament of India. The Lok Sabha is composed of representatives of the people from 543 constituencies, chosen by direct election on the basis of adult suffrage. The Lok Sabha, unless sooner dissolved, continues to operate for five years from the date appointed for its first meeting and the expiration of the period of five years.
Indian General Election of 2014
The Indian general election of 2014 was held to constitute the 16th Lok Sabha, electing members of parliament for all 543parliamentary constituencies of India. Running in nine phases from 7 April to 12 May 2014, this was the longest election in the country's history. According to the Election Commission of India, 814.5 million people were eligible to vote, with an increase of 100 million voters since the last general election in 2009. making this the largest-ever election in the world.
The results were declared on 16 May, fifteen days before the 15th LokSabha completes its constitutional mandate. The counting exercise was held at 989 counting centers. The National Democratic Alliance, led by the Bharatiya Janata Party, won a sweeping victory, taking 336 seats. The BJP itself won 31.0% of all votes and 282 (51.9%) of all seats. It is the first time since the 1984 Indian general elections that a party has won enough seats to govern without the support of other parties. The United, led by the Indian National Congress, won 58 seats, 44 (8.1%) of which were won by the Congress, that won 19.3% of all votes. It was the Congress party's worst defeat in a general election. BJP and its allies won a right to form the largest majority government since 1984 general election.
LITERATURE REVIEW
L.C. Gupta (1992) revealed the findings of his study that there is existence of wild speculation in the Indian stock market. The over speculative character of the Indian stock market is reflected in extremely high concentration of the market activity in a handfiil of shares to the neglect of the remaining shares and absolutely high trading velocities of the speculative counters. He opined that, short-term speculation, if excessive, could lead to "artificial price". An artificial price is one which is not justified by prospective earnings, dividends, financial strength and assets or which is brought about by speculators through rumours, manipulations, etc. He concluded that such artificial prices are bound to crash sometime or other as history has repeated and proved.
Debjit Chakraborty (1997) in his study attempts to establish a relationship between major economic indicators and stock market behaviour. He also analyses the stock market reactions to changes in the economic climate. The factors considered are inflation, money supply, and growth in GDP, fiscal deficit and credit deposit ratio. To find the trend in the stock markets, the BSE National Index of Equity Prices (Natex) which comprises 100 companies was taken as the index. The study shows that stock market movements are largely influenced by broad money supply, inflation, C/D ratio and fiscal deficit apart from political stability.
Bhanu Pant and Dr.T.R. Bishnoy (2001) analyzed the behaviour of the daily and weekly returns of five Indian stock market indices for random walk during April 1996 to June 2001. They found that Indian Stock Market Indices did not follow random walk.
NEED FOR THE STUDY
In the economic environment of the information age, the performance of the stock market is considered as an important indicator of the health of a nation's economy. Typically, the performance of any stock market is reflected through stock market prices. When the stock Market tumbles, investors and others become nervous about the Weakness of the economy. When the stock market is strong and steady, everyone senses economic prosperity. It can be difficult to predict the price of stocks, because those prices vary constantly based on a variety of factors.
Changes in local or global economic and political environment influence the share price movements and show the state of stock market to the general public. The issues of return and volatility have become increasingly important in recent times to the Indian investors, regulators, brokers, policy makers and researchers. Hence in this paper an attempt is made to imderstand the impact of LokSabha polls-2014 on BSE SENSEX during that period.
OBJECTIVES OF THE STUDY
> To study the comparison of stock prices before and after polls.
> To examine the parameters which influence the Sensex during the LokSabha polls.
> To study the behaviour of various sector during the polls in the BSE.
DATAAND METHODOLOGY
Data were collected from BSE Sensex. Sensex is a basket of 30 constituent stocks representing a sample of large, liquid and representative companies. Due to its wide acceptance amongst the Indian investors, Sensex is regarded as the pulse of Indian stock market. The data for this study was collected from BSE website for the period of one before and after elections. The data collected was divided into 4 weeks before and after polls based on each sector representing BSE Sensex. The data was analysed by using simple percentage to know the change in Index of each sector per week. This study is limited to only secondary data and the time period for this study is one month before and after the general elections 2014.
DATA ANALYSIS AND INTERPRETATION
The Sensex calculation has been done by taking share prices of all the thirty companies listed in Bombay Stock Exchange for the period of one month before and after election. Then the companies were divided on various sectors and calculated the average of share prices weekly wise. Then the average price percentage was calculated in order to know the exact number of change percentage per week. The tables and graphs below show the average Sensex price of different sectors of BSE Sensex. The study is limited to only secondary data and the time period for this data is one month before and after the general election 2014. What can be interpreted During post poll there was an increase of 2.52% in third week and decrease of 0.22% in fourth week and in pre poll there was an increase of 4.29% in third week and minor increase in the second week of 0.31%. There was a major decrease of 5.48% during second week of pre poll election and in the post poll election we could seeasharp increase of3.75% of share price in the fourth week. During the pre poll election there was a sharp decline of 3.67% in the third week, and during the post poll election we could see increase in the share price of pharmaceutical sector in the fourth week. There was an increase of 5.33% during the fourth week of pre poll election and in contrast there was an increase of 4.71 % during the third week of post poll election. There was an increase in the share price of 5.87% in the fourth week and decrease of 6.27% in the second week of post poll election, there was also increase of 4.17% during the third week and decrease in the second week of 3.42% during pre-poll election. 
WEEK4
There was an increase in the electric sector during third week of post poll election of 4.82% and there was decrease of 1.91 % during fourth week of post poll election and in the other hand increase of 2.88% in the third week and decrease of 0.27% in the second week of pre poll election. There was an increase of 2.90% during the fourth week of pre poll election and on the other side there was a decrease of 1.09% during the second week and increase of 0.92% in the fourth week of post poll election. There was a tremendous increase from both the period, we could see an increase of 7.99% during the third week of post poll election and also increase in the pre poll election of 4.39% during the third week of pre poll election of the consumer goods sector. There was an increase in the telecommunication sector during the pre poll election of 5.44% in the fourth week and decrease of 1.87% in the second week, and on the other side there was an increase of 5.18% during the third week and decrease of 2.20% in the fourth week of post poll election. There was an increase in the Infrastructure sector overall. There was an increase in the post poll election of 7.11% during the third week and on the other side there was an increase of 2.96% in the third week of pre poll election.
FINDINGS
Overall Sensex during fourth week of post poll was increased by 2.15% and decrease of 0.12% during second week of pre poll.
In automotive sector during fourth week of post poll election there was an increase of 4.94%, when compared to pre poll election during fourth week there was only 1.77% increase in the share prices.
In the Banking sector there was an increase of 2.52% in third week and decrease of 0.22% in fourth week and in pre poll there is increase of 4.29% in third week and minor increase in the second week of 0.31%.
There was a major decrease in the share price of IT Software sector of 5.48% during second week of pre poll election and in the post poll election we could see a sharp increase of 3.75% of share price in the fourth week.
During the pre poll election there is a sharp decline of 3.67% in the third week, and during the post poll election we could see increase in the share price of pharmaceutical sector in the fourth week.
In the Mining sector there was a sharp increase of 5.33% during the fourth week of pre poll election and in contrast there was increase of 4.71% during the third week of post poll election.
In Petrochemical sector there was an increase of 5.87% in the fourth week and decrease of 6.27% in the second week of post poll election, there was also increase of 4.17% during the third week and decrease in the second week of 3.42% during pre poll election.
There was sharp increase in the electric sector during third week of post poll election of 4.82% and there was decrease of 1.91% during fourth week of post poll election and in the otiier hand increase of 2.88% in the third week and decrease of 0.27% in the second week of pre poll election.
In Conglomerate sector there was increase of 2.90% during the fourth week of pre poll election and on the other side there was sharp decrease of 1.09% during the second week and increase of 0.92% in the fourth week of post poll election.
In Consumer Goods sector there was an increase of 7.99% during the third week of post poll election and also there was an increase in the pre poll election by 4.39% during the third week.
In the Telecommunication sector there was an increase of 5.44% in the 4th week of pre poll election and on the other side there is increase of 5.18% during the third week and decrease of 2.20% in the fourth week of post poll election.
In infrastructure sector there was an increase of 7.11% during the third week of post poll and on the other side there wasan increase of 2.96% in the third week of pre poll election.
CONCLUSION
Stock prices are changed every day by the market. Buyers and Sellers cause prices to change as they decide how valuable each stock is. Basically share prices change because of supply and demand. Apart from supply and demand, there are several factors which directly or indirectly influence stock prices. One of such factors is general elections 2014. From this study we can conclude that there is significant increase in Sensex for a period of one month before and after elections. The investors and stock market reacted positively to general elections 2014, hoping new government will formulate policies to revive industry and economy.
